S'lVxEE OF LOUIS IAHA : 

)?ZRX3H OF EAST BATON RCUCE2 : Lease I7o» 340. 



T JE£REAS, under the provisions of Act Ho. SO of the ' 
I£$ra Legislative Session of 1915, as ©mended by Aot 315 of 
1926, application was made to the Governor for a lease of the 
hereinafter described lands, and a report thereon having been 
made by the Register of the State Land Of flee; and, 

"JHZREAS, in response to said advertisements, bide 
wero received at the State Capitol on the 4th dcy of Feb~ 

ruary , 1936, in the presence of A. P.flhite 

C ar l C ampbell » 

UHZREAS, it oppears that the bid of Win* T. Burton * 
hereinafter styled "lessee", is the most advantageous to th© 
State of Louisiana: 

WJ, THEREFORE, Be It Known And Remembered, tfcet 
said Governor James A. Eoe, acting under the authority of the 
said Act No. 30 of th© 3xtra Session of 1915, as amended by 
Act No* 315 of 1926, and in accordance with the terms there- 
of, and acting in behalf of the State of Louisiana as "lessor", 
does hereby let and lease unto the said lessee, his heirs end 
assigns, the hereinafter described property, for the purpos© 
of exploiting the same by geophysioal means in locating min- 
eral bearing structure thereon, and for producing therefrom 
oil, gas and/or other minerals, in and under said property, 
and alss the exclusive right of drilling and operating there- 
on for oil, gas and/or other minerals, together with a right- 
of-uay for, and the right to lay pipe lines to convey water, 
oil, steam and gas, and the right to have sufficient water, 
oil and gas from the premises for all of lessee* s operations 
thereon, and also such other privileges as are reasonably r©= 
qui site for conducting such operations, and the right to re- 
move from said premises at any time any and all property that 
may have been placed thereon by lessee, provided that the said 
lessee shall have fulfilled his obligations to lessor hereunder « 

The said property to which this instrument applies 
Is described as follows: 



"All of the property nor/ or formerly constituting 
the beds and other bottoms of lagoons, lakes, gulfs* 
bays, caves, sounds, inlets and other water bodies, and 
also all islands and other lands belonging to the Stat© 
of Louisiana and not under lease from the State on the 
date of application, namely, Jen. 8th, 193 6, and being 
situated or included within th© following described bound- 
aries: 

"Beginning on the mean high water line at the moat 
westerly tip of Terrebonne Parish, La., known as Pointo 
au Fer, and running along said mean high water line as 
it follows the shores of Atchafalaya Bay, Four League 
Bay, East Bay, Korrison's Cut-off, Bayou Sale Bay, 3ast 
Cote Blanche Bay, T ,7est Cote Blanche Bay, Jaws or Little 
Bay, Vermilion Bay, 7eeks Bay, and of all lagoons, lakes, 
bays, coves, sounds,' inlets,- and other water bodies ad- 
joining or forming arms of said named bays, excluding, 
however, all rivers, creefcs, streams or bayous tributary 
thereto, said mean high water 3£ee, with the exception 
of that part bordering Four League Bay or arms thereof. 



following the shores of Terrebonne, St. Mary, Iberia, ond 
Vermilion Parishes, to the most eastern point on thot pro- 
mentory of land forming the uest side of soutlroeat Pass; 
thence in a general westerly direction along the shore of 
the Gulf of Hexico to the dividing line between Cameron 
and Vermilion Parishes; thence south along said dividing 
line into the marginal or maritime belt of the Gulf of 
Mexico to the extreme limit or boundary of the domain, 
territory, end sovereignty of the State of Louisiana; 
thence easterly along said limit or boundary to 8 point 
due south of place of beginning; thence north to place 
of beginning, including in particular the beds and bot- 
toms of Vermilion Bay, Ueeks Bay, tfest Cote Blanche Bay, 
Jaws or Little Bey, 3a st .Cote Blanche Bay, Bayou Sale 
Bay, Morrison's Cut-off, East Bay, Atchafrlaya Boy and 
Four League Bay, Southwest Pass and part of the Gulf of 
Mexico; this particularizetion, however, not being or in- 
tended to be all-inclusive* 

"LESS AND 2SXC3PT HARSH ISLAND and the beds ond bot- 
toms underlying the following three described tractst 

"Tract §1/ That part of Vermilion Bay lying in the 
N£ of T* 15 S., R. 3 E., La. Mer. 

"Tract §2/ That part of Vermilion Bay lying in Iberia 
Parish* 

"Tract #3/ That part of Bayou Sale Bay and East Cot© 
Blanche Bay bounded as follons: 

"On the east and south by the shore line of St. 
Mary Parish, on the north by the north line of Toun- 
ship 17 South - Range 9 Bast, Louisiana Meridian, and 
on the iTest by a line running due north from Pt. 
Chevreuil to the north line of said tormship. 

"All of the above described property lying uithin the 
Parishes of Vermilion, Iberia, St, Uery, and Terrebonne, 
State of Louisiana. 1 * 



I. 

Lessee has this day paid to lessor the sum of Seventy 

Five Thousand & No/lOO (§ 75,000.00 ) Dollars for the 

right to begin operations for the drilling of a uell on the here- 
in leased premises at any time -within one (1) year from the date 
hereof, for lessee* s right to delay such operations under the 
conditions hereinafter provided, and for all other rights here- 
by granted. 

Should lessee fail to begin operations for the drill- 
ing of a well on the herein leased premises within the one (1) 
year period above provided, then the said lessee is granted the 
right to defer such operations for an additional one (1) year 
period by paying to lessor the sum of Thirty Seven Thousand 
Five Hundred & No/lOO ($ 57,500.00 ) Dollars on or before 

the expiration of the one (1 J~ "year "period from the date hereof 
Lessee may continue to delay such operations for the drilling 
of a uell on the herein leased premises for successive periods 
of one (1) year by paying to lessor the sum of Thirty Seven Tho us 
and Five Hundred & No/100 t $ 57.500.00 ) Dollars on or before 
the expiration of any period during uhich lessee shall have de- 
ferred operations for the drilling of a well on the herein leased 
premises; provided, ho\7ever, that lessee's right to defer the be- 
ginning of operations for the drilling of a trell on the herein 
leased premises shall not exceed in the aggregate five (5) years 
from the date of this lease* 

If during the period of five (5) years. from date here- 
of, and prior to the discovery of oil, gas or other mineral, in 

\ 



paying quantities, lessee shell begin drilling operations on 
the leased premises and shall thereafter cease such drilling 
operations for more than six (6) months, then the said lessee 
may continue his rights in effect for the remainder of said 
five (5) year period by resuming the payment of the annual 
rental hereinabove provided, and by paying to lessor within 
sis (6) months from the cessation of such drilling operations 
said annual rental for the current period which lessee must 
have paid to maintain his rights had lessee begun no such oper- 
ations. 



II. 

(a) If at any time during said five (5) year per- 
iod lessee shall commence operations for the drilling of a veil 
upon said leased premises, lessee shall thereupon have the 
right to select and retain under the terms and conditions of 
this lease f if ty thousand (50,000) acres surrounding said well, 
free from the rental hereinbefore stipulated, said selection to 
be made by leasee at the time of completion of said well, or 
thereafter, at the option of said lessee, and if said opera- 
tions result in the production of oil, gas or other mineral in 
paying quantities, this lease shall remain in full force and 
effect as to said fifty thousand (50,000) acres so long there- 
after as oil, gas or other mineral is produced in paying quan- 
tities from any well on said fifty thousand (50,000) acres. 

(b) Having so commenced the drilling of said well 
referred to in paragraph (a) next preceding, and having there- 
by earned the right to hold and retain under the terms and 
conditions of this lease fifty thousand (50,000) acres sur- 
rounding said well, free of rental, lessee is granted the right 
of continuing said lease as to all of the remainder of the acre- 
age embraced therein, less said fifty thousand (50,000) acres, 
from year to year, by paying to lessor in advance the annual 

rental of Thirty Seven Thousand Five Hundred & Ko/lOO 

($ 37.500.00 ) Dollars, which, when so paid, shall serve to ex- 
tend said lease as to such remaining acreage for the full per- 
iod of one (1) year. 

(c) If at any time while this lease is in force les- 
see commences operations for the drilling of another well on 
another prospective area, separate from the area hereinabove 
provided' for, he shell have then earned the right to select 
and retain under the terms and conditions hereof an additional 
e^ea of fifty thousand (50,000) acres surrounding said •well, 
free from the rentals hereinbefore stipulated, said selection 
to be made by lessee at the completion of said well, or there- 
after, at lessee's option, end if said operations result in the 
production of oil, gas or other mineral, this lease shall re- 
main in full force and effect as to said area of fifty thousand 
(50,000) acres so long thereafter as oil, gas or other mineral 
is produced in paying quantities from any well on said area. 

(d) Having so commenced the drilling of said well 
referred to in paragraph (c) next preceding, and having thereby 
earned the right to hold and retain under the terms and condi- 
tions of this lease an additional fifty thousand (50,000) acres 
surrounding said well, free of rental, making a total of one 
hundred thousand (100,000) acres which lessee shall be entitled 
to "retain under the terms and conditions hereof, free of rental, 
lessee is granted the right of continuing said lease as to all 
of the remainder of the acreage embraced herein, less said one 
hundred thousand (100,000) acres, from year to year, by paying 
to lessor in advance the annual rental of Thirty Seven Thousand 




Five Hundred & No/lOO (8 37.500.00 ) Dollers, 

which* when paid, shall serve to extend said lease, as to such 
remaining acreage, for the full period of one (1) year* 

(e) If at any time while this lease is in force, 
lessee commences operations for the drilling of another well 
on g third and separate prospective area from the prospective 
areas mentioned in the paragraphs (a) and (c) above, he shall 
hove then earned the right to retain under the terms and condi- 
tions of this lease the entire acreage embraced herein free 
from any rentals, so long as operations on all of said three 
separate prospective areas are continuous, in the sense that 
until oil, gas or other mineral is produced in paying quanti- 
ties not more than six (6) months shall lapse between the aban- 
donment of work on one well and the beginning of operations for 
the drilling of another well, and if said operations on all of 
said three separate areas result in the production of oil, gas 
or other mineral, then, subject to the other provisions hereof, 
this lease shall remain in full force and effect so long there- 
after as oil, gas or other mineral is produced in paying quan- 
tities from ©11 of said three separate areas. 

(f ) After the expiration of the primary term of 
five (5) years, if lessee should cease operations upon said 
leased premises, this lease shall not be terminated thereby, 
if lessee shall, at his election, within six (6) months from 
the date of such cessation of operations, (a) continue or re- 
sume operations upon any one prospective area located upon the 
herein leased premises and resume the payment to lessor of the 
annual rental of Thirty Seven Thousand Five Hundred & No/100 , 
(8 57,500,00 ) Dollars, thereby maintaining said lease in full 
force and effect in its entirety from year to year during the 
time that drilling and/or production operations are being con- 
ducted upon said leased premises; or lessee may, at his elec- 
tion, (b) select as much as fifty thousand (50,000) acres on 
and surrounding each separate prospective area upon which les- 
see elects to continue or resume operations, and release the 
remainder of said leased premises, whereupon this lease shall 
remain in full force and effect as to each separate area so se- 
lected and retained, free from the payment of any delay rental, 
so long as lessee conducts continuously drilling operations, as 
hereinbefore defined, upon each selected area, and if produc- 
tion of oil, gas or other mineral in paying quantities results 
from said operations, then this lease shall remain in full force 
and effect as to each of said fifty thousand (50,000) acres 
areas, so long as oil, gas or other mineral is produced there- 
from. 

After the production of oil, gas or other mineral from 
said leased premises, lessee shall have the right to select and 
retain fifty thousand (50,000) acres surrounding each of said 
productive areas, and to hold the same under the conditions here- 
of so long as oil, gas or other mineral is produced therefrom, 
and if production should cease from any cause this lease, as to 
said selected area, shall not be terminated thereby if lessee 
commences drilling or reworking operations within six (6) months 
from such cessation of production, and if such operations result 
in the production of oil, gas or other mineral, so long there- 
after as oil, gas or other mineral is produced from said se- 
lected area hereunder, 

(g) The payments of rentals and royalties provided 

by this lease may be made by the check or draft of lessee mailed 
or delivered to lessor. 



in. 



In event oil, gas or other miner el is discovered in 
paying queen titles on any one of said prospective areas, then 
this lease shall remain in full force and effect as to the 
fifty thousand (50,000) acres surrounding said well and com- 
prising said prospective area so long as production continues 
therefrom; and in event oil, gas or other mineral is discovered 
in paying quantities on as many as three separate areas, then 
and in that event this lease, in its entirety, shall remain 
in full force and effect as to the entire acreage herein leased 
so long as oil, gas or other mineral, is produced In paying quan 
titles from said three separate areas. 

If, Qfter oil, gas or other mineral Is discovered in 
paying quantities, production on any of said separate areas 
should cease from any cause, this lease shall not be terminated 
thereby as to such area if lessee, within six (6) months from 
the date of such cessation, resumes operations for the drill- 
ing of additional wells or reworking existing veils on said 
area, or if lessee is at that time prosecuting drilling oper- 
ations upon on© or more other separate areas located upon the 
leased premises, said lessee is granted the right and privi- 
lege within said six (6) months period from the date of said 
cessation of production of resuming the payment of the annual 
rental stipulated In article II hereof in lieu of such drill- 
ing or reworking operations. 

If in the exercise of the rights herein granted oil| 
gas or other mineral, is discovered in paying quantities in or 
on the leased premises, said lessee binds himself to thereafter 
proceed with the further development of said premises with rea- 
sonable diligence and to so continue until a reasonable devel- 
opment of the property has been accomplished* 

Lessee further agrees that 'he will, while maintain- 
ing this lease in effect, drill any and all wells necessary on 
the premises to prevent materiel drainage of oil and/ or gas 
therefrom by wells on adjoining property. 



IV, 

Should oil, gas and/or other mineral be produced in 
paying quantities on the premises hereunder, then the said les- 
see shall deliver to lessor as royalty, free of expense: 

One-eighth (l/8th) of all oil produced and saved, de- 
livery of said oil to be understood as made when same has been 
received by the first purchaser thereof. Or lessee may, in 
lieu of said oil delivery, and at his option, pay lessor sums 
equal to the value thereof on the premises? provided, that the 
price paid lessor for said oil shall not be less than the aver- 
age posted pipe line price then current for oil of a like grade 
or quality. 

©ne-eighth (l/8th) of all gas produced and utilized, 
delivery of said gas to be understood as made when same has 
been received by the first purchaser thereof. Or lessee may 
in lieu of said gas delivery, and at his option, pay to lessor 
sums equal to the value thereof at the well, provided that the 
price paid lessor for said gas shall not be less than the aver- 
age price then current for gas of like character or quality. 

Two ($2.00) Dollars per long ton for all sulphur pro- 
duced and saved* 

Ten (10?0 cents per ton for all potash produced and 



saved. 



One-eighth : (l/8th) of any and ©11 other minerals not 
©pacifically mentioned, said royalties to be delivered or paid 
as is the accepted custom in such matters* 



Should lessee, at any time after beginning to exploit 
the premises as understood herein, decide that he no longer 
cares to carry on drilling operations, then the said lessee is 
granted the right to cease such operations, and lessee shall, 
if he so elects,: detain his rights in and to ten (10) acres of 
the property for each -end every Trail which lessee shall have 
drilled thereon in an effort to produce oil or gas therefrom; 
provided that said well or wells shall be located on that por- 
tion or portions of the property so retained by lessee; and 
provided further, that lessee's rights in and to that portion 
of the premises so retained shall endure only so long as les- 
see shall produce oil, gas or other mineral from one or more of 
said wells on said premises in paying quantities. 

Should lessee at any time elect to abandon operations 
as above provided, then lessee shall notify lessor in writing of 
his intention to so do, and shall specify what portion or por- 
tions of the said premises the said lessee is entitled by vir- 
tue hereof to retain and operate; and lessee shall, as soon as 
practicable thereafter, execute any instrument or instruments 
necessary to a proper release of the undeveloped portion of the 
premises. 



VI. 

It is agreed and understood that lessee shall not be 
required to drill more than one well for each forty (40) acres 
held hereunder where the premises snail prove to be productive 
of gas only, save and except where such well, or wells, ©re 
necessary to prevent drainage of gas from the said premises by 
wells on adjacent property; and it is further agreed that should 
lessee at any time elect to abandon drilling operations as pro- 
vided in paragraph V hereof, then the said lessee shall be en- 
titled to retain his rights in and to forty (40) acres for each 
and every gas well from which he shall at such time be producing 
gas in paying quantities; provided also, that any well or wells 
so producing shall be located on that portion or portions of the 
property retained by lessee; and provided further, that lessee's 
right to so hold such portion or portions of the said premises 
shall endure only so long as lessee shall produce therefrom gas 
in paying quantities* 



VII. 

If at any time during the life of this lease, lessee 
elects to no longer maintain the rights herein granted in ef- 
fect, then the said lessee shall have the right to release and 
reassign unto lessor any and all rights hereby held unto lessee, 
whereupon this contract shall wholly terminate. 



. VIII. 

It is agreed and understood that operations hereunder 
shall offer no impediment to navigation. 



If, in the exercise of the rights herein granted, lessee 
shall discover oil in paying quantities upon said leased pre- 
mises* then and in that event lessee agrees to pay to lessor, 
qs an additional consideration for this lease, the sum of 
Five -Hundred Thoupimd *. Wi n o 

ceedrs of cjn*-™* hnn^ed twftW t.y el S4 th f i /igq ) of the first oil 
produced / saved and marketed from said leased premises, which 
said sum shall not be a personal obligation but shall only be 
paid from the proceeds of one-one hundred t w^nhtr elffhth 
( l/l£8th ) of the first o il produced, saVeTanS ml&eted from 
the premises herein leased, if, as and when produced, saved and 
marketed, and in no other manner 6 



IX. 

It is further agreed and understood that no transfer, 
whether in whole or in part, of the herein leased property shall 
he valid unless such transfer or assignment- he approved hy the 
Governor of the State of Louisiana. 



TED'S DONE, READ, ACCEPTED AND SIGNED by the parties 
hereto, the lessor, the State of Louisiana, herein represented 

hy James A. Noe, Governor, and the lessee, Wm. T. Burton , 

in the presence of A. P. White and Carl Campbell , 

and hefore me, H. C. Cornish , Assistant. Secretary of 

State, on this 7th day of February , 1936, 




£-7 



